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SUBJECT: MORRISON-KNUDSEN APPLICATION FOR EXIMBANK 
PRELIMINARY COMMITMENT FOR DOUALA EDEA TOLL ROAD. 

1 . M-K HAS REQUESTED EXIM PC FOR SUBJECT PROJECT WITH 
U.S. GOODS AND SERVICES COSTING DOES. 35.5 MILLION OUT 

OF TOTAL ESTIMATED CONSTRUCTION COSTS OE DOES. 100 MILLION 
WHICH IS THE FIRST STAGE IN CONSTRUCTION OE A 220 KM TWO 
LIMITED OFFICIAL USE 
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LANE ROAD BETWEEN DOUALA AND YAOUNDE. 

2. EXIMBANK IS AWARE OF THE PROPOSED AID DOES. 7,500,000 
LOAN TO GOC TO ASSIST IN FINANCING THE UPGRADING OP THE 
DOUALA-EDEA SECTION OF THE TRANSCAM RAILROAD (TRANSCAM 
III PROJECT). HOWEVER, EXIMBANK IS ALSO IN RECEIPT OF 

THE MAY 1977 QUOTE TRANSPORT STUDY BETWEEN DOUALA AND 
YAOUNDE UNQUOTE PREPARED BY SOFRERAIL AND OCCR OF 
PARIS. THE STUDY SHOWS THAT IMPLEMENTATION OP THE TRANS- 
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CAM III PROJECT AND THE TOLL ROAD ARE BOTH FEASIBLE 
WITH THE RAILROAD TO BE USED FOR FREIGHT TO YAOUNDE AND 
BEYOND AND THE TOLL RAOD FOR TIMBER HAULING. BOTH WOULD 
YIELD A RETURN OF 10 PERCENT. 

3. IN VIEW OE EXIMBANK'S LIMITED EXPOSURE IN 

CAMEROON, THAT COUNTRY'S CREDITWORTHINESS AND THE RESULTS 
OF THE ABOVE-CITED STUDY, EXIMBANK'S STAEF BELIEVES THAT 
M-K'S PROPOSAL HAS MERIT REGARDLESS OE THE OUTCOME OF THE 
AID TRANSCAM III PROJECT. 

4. EXIMBANK WOULD GREATLY APPRECIATE EMBASSY VIEWS 
SOONEST REGARDING ROAD PROJECT. CHRISTOPHER 
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